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WORLD  COTTON  PROSPECTS 

Summary 

From  April  3  to  April  13  cotton  prices  in  domestic  markets  advanced 
48  points,  "but  reacted  a  few  points  on  April  17.   Since  then  there  has  been 
a  rather  sharp  advance,  most  of  which  has  "been  due  to  the  decline  in  the 
exchange  rate  of  the  American  dollar.   During  the  week  ended  April  22  prices 
of  American  cotton  in  Liverpool  made  little  net  change  and  prices  of  most 
foreign  growths  remained  about  unchanged.   Since  late  February,  however, 
prices  of  American  cotton  in  foreign  markets  have  shown  greater  strength 
than  prices  of  most  foreign  cottons,  particularly  Indian.   In  late  February 
certain  types  of  Indian  cotton  at  Liverpool  averaged  almost  90  percent  of 
American  middling  and  low  middling,  but  by  April  21  they  averaged  only  83 
percent.  Nevertheless,  this  still  leaves  Indian  higher  in  comparison  with 
American  than  on  the  average  of  recent  years. 

With  the  recent  cotton  price  advance  there  has  been  considerable  in- 
crease in  domestic  textile  sales  so  that  mill  owners  are  no  longer  talking 
of  having  to  reduce  activity  in  order  to  bring  output  in  line  with  pro- 
duction.  Should  domestic  mills  maintain  their  present  rate  of  activity  for 
the  remainder  of  the  season,  the  season's  consumption  will  greatly  exceed 
that  of  1931-32  and  go  somewhat  above  that  of  1930-31.   British  mills  are 
said  to  have  reduced  activity  still  further  during  recent  weeks,  although 
their  foreign  shipments  of  piece  goods  for  March  were  the  highest  for  almost 
3  years.  On  the  Continent  mill  activity  is  said  to  have  been  relatively 
stable  in  recent  weeks  after  many  weeks  of  slew  recession.   Toward  the  end 
of  March  business  in  cotton  textiles  improved  on  the  Continent  and  in  early 
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April  the  sentiment  in  textile  circles  was  that  sales  would  show  further  re- 
vival during  the  month,  particularly  in  western  Europe  and  Italy.   In  Japan 
mill  activity  has  held  up  well,  although  textile  sales  are  said  to  have  been 
not  so  satisfactory.  Activity  in  China  in  the  past  month  or  so  has  increased, 
but  reduced  demand  has  brought  an  accumulation  of  yarn  stocks  which  by  mid- 
April  were  said  to  be  quite  large,  and  as  a  result  a  curtailment  measure 
has  been  agreed  upon  by  a  large  proportion  of  the  mills. 

The  reports  of  the  Weather  Bureau  indicate  that  in  the  eastern  portion 
of  the  Cotton  Belt  the  planting  of  the  domestic  crop  has  made  about  normal 
progress  so  far  this  season.   In  the  central  portion  of  the  belt,  however, 
the  planting  and  preparation  has  been  considerably  delayed  and  hampered  by 
the  excessive  moisture  in  the  soil.   In  some  sections  of  this  region  the 
rains  have  resulted  in  the  overflow  of  streams  and  the  inundation  of  some  of 
the  lowlands  not  protected  by  levees.   While  fertilizer  tag  sales  in  the 
Southern  States  have  been  running  considerably  above  last  year  (29  percent 
during  March),  most  of  the  increase  has  occurred  in  the  South  Atlantic  States, 
particularly  in  North  Carolina.   In  North  Carolina  only  about  one  fourth 
of  the  fertilizer  sold  is  used  on  cotton  and  in  South  Carolina  and  Georgia 
about  two  fifths  and  one  half  respectively  is  used  on  cotton  so  that  in- 
creases in  fertilizer  sales  in  these  States  do  not  necessarily  mean  increases 
in  the  amount  to  be  used  on  cotton.   With  the  indications  pointing  to  very 
large  increases  in  tobacco  acreages  in  these  States  this  year  there  is  con- 
siderable Question  as  to  whether  there  will  be  any  material  increase  in  the 
fertilizer  used  on  cotton  despite  the  increase  in  tag  sales.   Reports 
continue  to  indicate  a  large  increase  in  the  cotton  acreage  in  Egypt  this 
year.   The  increase  may  equal  or  even  exceed  50  percent  and  acreage  may 
attain  something  like  the  peak  acreage  reached  in  1930. 
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Prices 

Daring  the  banking  holiday  cotton  prices  advanced  considerably  on  the 
strength  of  the  talk  of  inflation  'and  on  March  16  prices  were  more  than 
one  half  cent  above  those  before  the  holiday  on  March  3.  All  of  this  gain 
had  been  lost  by  March  21  and  for  the  remainder  of  the  month  prices  re- 
mained unusually  stable.   2arly  in  April,  however,  with  a  rise  in  the 
prices  of  stocks,  corn,  and  wheat,  the  cotton  market  became  active  and  prices 
advanced  sharply.  From  April  3  to  April  13  middling  7/8  inch  in  the  ten 
markets  advanced  from  6.22  to  6.70  cents  per  pound.   The  following  market 
day,  ipril  17,  prices  reacted  to  6.52  cents  but  gained  15  points  the  next 
day.   With  the  declaration  that  the  United  States  had  gone  cff  the  gold 
standard  on  April  19  prices  jumped  40  points  or  $2.00  per  fcal  =  with  a  fur- 
ther advance  of  35  points  by  April  25.   Practically  all  of  the  advance  in 
domestic  prices  since  April  18  has  been  accounted  for  by  the  depreciation 
in  the  exchange  value  of  the  American  dollar.   When  prices  in  domestic  markets 
are  reduced  to  a  gold  basis  there  has  been  little  change  since  it  was  official- 
ly declared  that  the  United  States  was  off  the  gold  standard.   Some  of  the 
price  advance  immediately  preceeding  April  19  was  also  due  to  the  deprecia- 
tion of  the  exchange  rate  of  the  dollar. 

British  currency  prices  of  American  cotton  have  held  about  steady. 
In  Liverpool  American  middling  sold  for  5.30  pence  per  pound  on  April  21  com- 
pare&TVith  5.37  on  April  13  and  5.28  pence  on  April  7.   During  that  period 
there  was  little  change  in  the  prices  of  foreign  cotton  so  that  the  relative 
prices  of  American  and  competing  foreign  cottons  remained  about  the  same  as 
immediately  before  the  United  States  went  off  the  gold  standard.   However, 
since  late  February  prices  of  American  cotton  in  Liverpool  have  been  con- 
siderably stronger  than  most ' foreign  cotton,  particularly  Indian.   On  February 
24  three  important  types  of  Indian  cotton  at  Liverpool  averaged  90  percent 
of  the  price  of  American  middling  in  that  market,  but  on  April  21,  83  percent. 
While  this  makes  Indian  much  cheaper  relative  to  American  than  in  recent 
months,  Indian  is  still  relatively  higher  than  the  average  of  the  past  10 
years,  which  has  averaged  about  80  percent.  A  part  of  the  greater  strength 
in  the  price  of  American  probably  reflects  the  reactions  to  the  legislative 
measures  which  are  now 'being  discussed  in  Congress. 

Stocks  and  Movement 

Apparent  supply  of  American  in' United  states 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
on  April  1  amounted  to  12,828,000  bales  compared  with  12,984,000  bales  a 
year  earlier  and  9,472,000  bales  on  April  1,  1931.   Of  the  total  on  April  1 
this  year  8,863,000  bales  were  located  in  public  storage  and  at  compresses 
and  1,289,000  bales  at  mills.   The  remaining  2,676,000  bales  represents 
stocks  "elsewhere"  including  stocks  on  farms,  interior  towns,  in  transit, 
etc.  On  April  1  last  year  stocks  in  public  storage  and  at  compresses  amount- 
ed to  8,751,000  bales  and  1,513,000  bales,  with  about  2,720,000  bales 
"elsewhere" . 

Domestic  exports  . 

The  488,000  running  bales  of  American  cotton  exported  during  'larch 
this  year  amounted  to  only  53  percent,  of  exports  in  March  1932,  77  percent 
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of  the  5-year  average  for  March,  and  were  the  smallest  for  the  month  since 
1924  with  the  exception  of  1930.  Although  exports  during  most  months  this 
season  have  been  below  a  year  earlier  they  have  on  the  whole  been  running 
above  average  except  for  the  past  2  months.   Total  exports  from  August  1  to 
March  31  this  season  amounted  to  6,085,000  bales  compared  with  6,852,000 
bales  during  the  first  8  months  of  last  season  and  a  5-year  average  of 
6,123,000  bales. 

The  sharp  drop  in  exports  during  the  past  2  months  as  compared  with 
a  year  ago  and  with  average,  reflects  the  unfavorable  turn  in  the  textile 
situation  in  Europe  and  in  the  Orient.  Until  recently  most  important  European 
countries  were  talcing  more  American  cotton  than  in  the  like  period  last 
season.   In  the  past  2  months,  however,  textile  mill  activity  in  many  of  the 
European  countries  has  declined  from  the  improved  levels  reached  in  December 
and  January. 

A  part  of  the  recent  decline  in  American  exports  is  possibly  accounted 
for  by  the  recent  sharp  decline  in  the  prices  of  Indian  cotton  relative  to 
American  (see  price  section,  page  3).  The   relative  decline  in  the  price  of 
Indian  is  said  to  be  affecting  purchases  in  Japan  and  is  no  doubt  influenc- 
ing purchases  in  European  countries.   It  seems  probable  that  at  least  part 
of  the  recent  increase  in  Indian  exports  has  been  as  a  result  of  the  more 
favorable  price  parity. 

Exports  of  Indian  and  Egyptian  cotton 

During  the  6  weeks  from  March  2  to  April  13  exports  from  India  amount- 
ed to  298,0'00  running  bales  compared  with  164,000  bales  during  the  like 
period  la.st  season  or  an  increase  of  82  percent.   From  August  1  to  the 
beginning  of  this  period  (March  2),  however,  Indian  exports  showed  an  in- 
crease of  only  12  percent  over  the  like  period  last  season.   As  pointed  out 
above,  a  part  of  this  increase  in  recent  weeks  seems  likely  to  have  been 
due  to  the  recent  increase  in  the  spread  between  the  prices  of  American  and 
Indian.  However,  with  the  movement  of  the  1932-33  Indian  crop  reaching  its 
peak  in  recent  weeks,  it  is  natural  thrt  exports  should  be  above  last  season 
since  the  crop  is  considerably  larger  than  in  1931-32. 

Exports  of  Egyptian  cotton  during  the  6  weeks  ended  April  12  totaled 
101,000  running  bales  compared  with  112,000  bales  during  the  corresponding- 
period  last  year  and  95,000  bales  2  years  ago.   Eor  the  season  August  1 
to  April  12  total  exports  from  Egypt  amounted  to  595,000  Egyptian  bales 
whereas  during  the  like  period  last  season  they  totaled  782,000  bales  and 
in  1930-31,  647,000  bales.   The  Egyptian  crop  while  proving  to  be  con- 
siderably smaller  than  in  1931-32  is  not  as  much  smaller  as  had  been  expected. 

Textile  Situation 

United  States 

Domestic  mill  consumption  during  March  totaled  494,000  running  bales 
which  was  approximately  the  same  as  ir  March  1932  and  March  1931.  0n  a  daily 
basis,  March  consumption  was  about  the  same  as  in  February.   Since  the  report 
of  the  Cotton  Textile  Merchants  of  Hew  York  is  no  longer  being  released,  it 
is  impossible  to  say  definitely  just  what  has  been  talcing  place  in  the  domestic 
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cotton  textile  markets.   Up  to  mid-April,  however,  scattering  reports  and 
comments  indicated  that  the  textile  market  had  been  quiet  and  stocks  in- 
creasing somewhat.  As  a  result  there  wrs  considerable  talk  of  curtailment, 
with  southern  mills  considering  the  elimination  of  night  shifts.   Since  the 
United  States  went  off  the  gold  standard  and  cotton  end  other  prices  have 
made  considerable  advances,  textile  sales  have  increased  materially,  apparent- 
ly eliminating,  for  the  time  being  at  least,  the  talk  of  curtailment.  Un- 
less a  marked  curtailment  in  consumption  should  take  place  daring  the  last 
4  months  of  the  season,  domestic  mills  should  use  considerably  larger 
quantities  than  during  the  latter  part  of  last  season.   In  the  last  4  months 
of  last  season  the  sharp  curtailment  which  took  place  resulted  in  a  drop  of 
more  then  40  percent  in  consumption,  and  in  July  consumption  reached  the 
lowest  level  for  more  than  two  decades.   So  far  this  season  total  cotton  con- 
sumption in  the  United  States  has  been  about  181,000  bales  above  the  like 
period  last  season,  and  363,000  bales  above  the  first  8  months  of  1930-31. 
Therefore,  unless  activity  is  curtailed,  total  consumption  for  the  season 
will  exceed  that  of  either  last  season  or  of  1930-31. 

Great  Britain 

Weekly  reports  from  Manchester  during  the  past  few  weeks  indicated  that 
both  the  domestic  and  foreign  demand  for  British  piece  goods  had  been  slow. 
Reports  so  far  during  April  indicated  that  new  business  continued  slow  with 
sales  below  production  aid  an  increasing  amount  of  machinery  being  stopped. 
However,  the  reports  during  March  indicated  that  foreign  demand  for  cotton 
textiles  were  low,  yet  the  report  of  the  Board  of  Trade  showed  that  exports 
of  piece  goods  during  March  amounted  to  209,900,000  square  yards.   This  was 
15,300,000  square  yards  above  February,  7,300,000  square  yards  above  March, 
1932,  and  was  the  highest  for  any  month  for  almost  3  years.   At  mid-April 
the  export  market  was  reported  as  slow  due  to  Japanese  competition,  as  well 
as  general  business  conditions.   The  Indian  Government  has  taken  steps  which 
may  lessen  Japanese  competition  in  that  important  market. 

Continental  Europe  1_/ 

The  slackening  tendency  evident  in  sales  and  mill  activity  oi  the 
continental  cotton  industry  since  the  first  of  the  year  continued  well  into 
the  month  of  March,  but  seems  to  have  taken  a  subsequent  turn  for  the  better. 
The  banking  crisis  in  the  United  States  influenced  the  trend  noticeably , as 
with  the  passing  of  the  crisis  a  better  tone  developed.   Continental  business 
in/Mw^cotton  and  manufactured  goods  picked,  up  toward  the  end  of  March  after 
pronounced  quiet  during  the  first  3  weeks,  and  sentiment  at  the  beginning  of 
April  was  improved,  especially  in  western  Europe  and  Italy.   In  fact,  textile 
circles  anticipated  some  further  revival  in  sales  during  April. 

Mill  activity  in  both  continental  cotton  spinning  and  weaving  establish- 
ments appears  to  have  levelled  out  during  March  after  quite  a  number  of  weeks 
of  slow  recession.   Taking  the  Continent  as  a  whole,  however,  the  general 
level  of  operations  can  be  regarded  as  relatively  satisfactory,  considering 
the  very  depressed  state  of  manufacturing  and  business  activity  in  virtually 
all  other  trades. 


1/  Based  largely  on  a.  report  from  Agricultural  Attache  L.  V.  Steere  at 
Berlin  dated  April  7  supplemented  by  cable  April  13. 
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Continentol  spinner  buying  qf  raw  cotton  during  March  was  of  (EDceeding- 
ly  small  volume.   The  financial  crisis  in  the  United  States  ,  with  t. 
resultant  closing  of  the  American  exchanges  and  the  suspension  of  cotton 
quotations  were,  naturally,  major  reasons  for  the  lack  of  business,  anc  dome 
improvement  occurred  in  both  spinner  buying  and  price-fixing  with  the  re- 
sumption of  trading  and  the  rapid  passing  of  the  immediate  crisis.  C.i.f. 
import  buying  "q-j   merchants  during  March,  however,  was  relatively  quiet  on 
the  whole, 

Germany 

March  was  a  month  of  unusual  quiet  in  German  cotton  markets,  because  of 
the  uncertainty  attendant  upon  the  financial  crisis  and  the  closing  of  the 
commodity  exchanges  in  the  United  States.   Press  and  private  reports  on 
developments  in  the  German  textile  situation  have  been  meager  and  uncertain, 
but  such  information  as  is  available  indicates  that  the  sale  of  cotton  yarn 
and  cloth  remained  rather  unsatisfactory  during  Mareh,  with  new  orders  being 
mostly  for  immediate  delivery.   Export  sales  of  cotton  cloth  likewise 
continued  exceedingly  small.   Cotton  mill  activity,  nevertheless,  does  not 
appear  to  nave  undergone  any  significant  change. 

The  German  cotton  spinners  report  for  the  month  of  February  has  con- 
firmed the  press  reports  of  a  decline  in  new  orders  as  compared  with  January. 
Saxony  alone  reported  a  revival  of  new  business  around  the  middle  of  February, 
though  only  at  inadequate  prices.   Mill  activity,  says  the  report,  remained 
about  on  January  levels,  with  the  exception  of  2  cylinder  spindles  (coarser 
counts  of,  yam),  which  in  places  underwent  considerable  restriction,  never- 
theless, there  was  still  some  expectation  of  a  certain  revival  in  business 
for  the  near  future.   British  competition,  according  to  the  spinners'  state- 
ments, had  been  further  intensified,  not  only  in  fine  counts,  but  in  medium 
and  coarse  counts  as  well. 

The  report  of  the  German  cotton  weavers  for  February  indicated  little 
change  in  the  position  of  the  mills  as  compared  with  the  previous  month. 
Internal  political  uncertainties  were  restricting  the  spirit  of  enterprise 
with  many  customers,  and  orders  were  being  placed  only  on  a  short  term 
basis.   Demand  for  teaselled  cloths  has  slightly  improved,  but  for  colored 
weavings  it  remained  Quite  unsatisfactory.   Prices  were  generally  low, 

German  spinner  buying  of  raw  cotton  during  the  first  half  of  -arc. 
was  very  small.   American  developments  were  an  important  cause,  but  the 
cautious  attitude  of  spinners  was  a1 so  attributed  to  internal  political  un- 
certainty.  Toward  the  end  of  the  month,  however,  spinner  buying  was  somewhat 
improved  and  price-fixing  orders  were  placed  with  increasing  frequency. 

A  recent  report  from  Budapest  indicates  that  Germany  is  negotiating 
for  the  delivery  of  raw  cotton  to  Hungary  in  exchange  for  certain  Hungarian 
agricultural  products.   It  is  reported  that  the  value  of  the  exchange  will 
amount  to  approximately  .pi, 500,000,  which  would  involve  from  30,000  to 
40,000  bales  of  raw  cotton.   As  the  German  Dye  Trust  is  mentioned  as  seller 
of  the  cotton,  there  seems  to  be  some  connection  between  this  trade  and  the 
exchange  of  German  nitrogen  for  Egyptian  cotton  effected  at  the  end  of  1932 
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by  the  Dye  Trust.   Official  confirmation  of  the  announcement  is  not  yet 
available. 

A  rather  important  development  from  the  standpoint  of  the  German  cotton 
industry  is  the  recent  increase  in  the  Swedish  import  tariff  on  stockings, 
which  occurred  with  the  expiration  of  the  German- Swedish  trade  treaty  on 
February  15,  1S33.   These  tariff  increases  are  very  injurious  to  the  German 
industry,  though  production  of  rayon  stockings  is  even  more  affected  than 
cotton. 

Recently  published  balance  sheets  of  German  cotton  textile  concerns 

indicate  rather  unfavorable  results  for  1932.   Of  four  concerns  which  have 

issued  statements  recently,  three  have  suffered  a  loss  and  are  paying  no 
dividends,  while  one  pays  6  percent. 

Czechoslovakia  and  Austria 

The  situation  of  the  Czechoslovak! an  and  Austrian  cotton  industries 
continues  unsatisfactory.   The  many  restrictions  on  the  importation  of  cotton 
manufactures  into  Austria  do  not  seem  to  have  helped  the  industry  significant- 
ly, because  domestic  buying  power  is  not  improving  and  the  ability  of  the 
industry  to  sell  its  output  is,  therefore,  greatly  restricted.   Export 
possibilities  have  not  improved  either,  which  is  a  handicap  to  the  industries 
of  both  Czechoslovakia  and  Austria.  T!n.e   recent  conflict  between  Germany  and 
Czechoslovakia  over  the  transfer  of  payments  from  one  country  to  the  other, 
was  also  injurious  to  the  Czech  industry. 

France 

March   reports   from  the  French  cotton    textile  centers    indicate   rather 
quiet   business    in   cotton  yarns   and  cotton   fabrics  and  substantially  unchanged 
mill   activity,    though  a  revival  Was  apparent    toward  the   end  of   the  month. 
Both   the  North  and  Normandy,    as  well   as   eastern  mills,    reported  lack  of  buy- 
ing interest  for  cotton  yarns    and  fabrics  up    to    the  middle   of    the  month.    It 
was  clearly   evident   that  buyers  were   strongly   influenced  by   the  financial 
uncertainty  in   the  United  States.      Following  more  favorable  banking  reports, 
however,    and  on   the   re-opening  of   the  American   cotton   exchanges,    improvement 
in  cotton  yarn   and  cotton  fabrics  business   occurred  during   the   second  half, 
and  particularly   at   the   end  of   the  month,    and  mill   activity   rose   somewhat. 

French  cotton   spinners'    buying   through  Le  Havre  was   quiet  for  the  first 
2  weeks   of   the  month,    but   showed  some   improvement   in   spot   cotton   during   the 
second  half.      Price-fixing  was   quite  active.      Many  French  cotton  observers, 
however,    seem   to    think  that    the   supply  of   old  crop  cotton   in   the  hands   of   the 
industry   is  now   sufficient    to    last   them  for   the   remainder  of    the    season,    and 
that   there  will   be   little  necessity   to  make  purchases   before    the  new  crop 
assumes   importance.      Recently  published  balance   sheets   of  certain   important 
French  cotton    textile  firms   showed  some   improvement  for   the  year  1932  -   a 
fact  which  has   been  favorably  commented  upon   and  which  has   stimulated  market 
sentiment  well    into  April. 
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Italy 

The  unfavorable    trend  in    the   Italian  cotton  mill   situation   reported  for 
the  month  of  February   continued  well   into  March  and  very  little  business 
was   done   in  yam   and  cloth,    or  in  raw  cotton,    during  most  of   the  month. 
Toward  the   end  of   the  month,    however,    improvement   in  both  yarn  and  fabrics 
sales   occurred,   with  export   demand  particularly   improved,    and  spinner  margins 
even  widened  slightly. 

Cotton   spinner  purchases   of   raw  cotton   during  March  were  very   small, 
with  even   some    re-selling   evident.      At    the   end  of   the  month,    however,    both 
c.i.f.    and  spot   buying  became   somewhat   larger.     A  considerable  handicap   to 
new  import  business   still   exists,   nevertheless,    in   the   large   stock  of   raw 
cotton  accumulated  at  Genoa. 

Some    trade  observers   in   Italy   expect   a  continuation  of   the  end-of-March 
improvement  in   the   cotton   textile    situation.      The   statistical   position  of 
the  industry,    as   reflected  by  certain  index  figures,    is,    in  fact,    rather 
favorable.      The   relation  of  yam   sales    to   current  production  has  been  favor- 
able  continuously  for  many  months,    with  yarn   stocks   slowly  but   steadily   de- 
clining.     The   level   of  unfilled  orders   on  hand  in   the   spinning  and  weaving 
mills   likewise   seems   sufficient   to   assure  maintenance   of  operations,    as    the: 
are   indicated   to  be  considerably  above   the   same    time   last  year  and  2  years  ago. 
Mill   activity   is  fluctuating  around  last  year's  level   at    this    time. 

Soviet  Russia 

The  Russian  cotton   textile  mills  produced  234,030,000  yards   of  finished 
iabrics   end  el, 632, 000  pounds  of  yarn  during  February.      This   compares  with 
223,094,000  yards   of   cloth  and  60,847,000  pounds   of  yarn   in    the    same  month  of 
last  year.      During  March   total   cloth  production   amounted  to  258,100,000   yards, 
compared  with  239,500,000  yards   in  March  1932   and  was    the  highest  for  any 
month  for  almost   3  years. 

Japan  l/ 

During  February  and  March  the  demand  for  Japanese  piece  goods  in  both 
Japan  and  foreign  markets  has  been  reported  as  slack,  which,  in  combination 
with  the  uncertainty  regarding  the  yen  exchange  rate,  Caused  continued  dull- 
ness in  raw  cotton  transactions.   A  decline  in  the  yen  exchange,  thereby 
improving  the  export  prospects  for  cotton  manufactures,  would  probably  re- 
sult in  important  purchases  of  American  cotton. 

Toward  the  end  of  March  Japanese  spinners  are  said  to  have  been  making 
a  profit  of  approximately  5  yen  per  bale  or  slightly  more  than  $1.00  per 
bale  at  the  current  rate  of  exchange.   One  month  earlier  they  were  reported 
as  operating  on  the  average  at  a  slight  loss  or  at  least  without  a  profit. 
Yarn  production  in  March  continued  at  a  level  approximately  equal  to  that 
of  February  which  was  the  highest  for  more  than  Z   years  and  was  only  3  percent 
below  the  all-time  high  point  reached  in  late  1929.   For  the  8  months  ended 
March  31  total  yarn  production  amounted  to  1,915,000  bales  of  approximately 
4QQ  pounds.   This  was  only  5  percent  above  the  high  level  of  last  season,  but 

1/  From  a  radiogram  received  from  Shanghai,  China  the  first  of  April  based 
on  a  report  prepared  by  Consul  Donovan  at  Kobe  in  late  March. 
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was  21   percent   above   the  like  period  of   1930-31   and  was   the  highest  for   the 
oeriod  in  the  history  of   the  Japanese  industry.     The  foreign  demand  for 
piece   goods   since  January,    and  the  low  home   demand  lead  to    doubt   that  yarn 
production  would  continue  at   these   record  levels.     However,    piece  goods  ex- 
ports  picked  up  materially   in  March,    the   182,900,000   square  yards   exported 
exceeding  those   of  January   and  February  by   almost  20  percent.      March  exports 
were   still    about   10  percent   below   the   levels  prior   to    the   drop   in  January. 

The  price  parity  between  American  and  Indian  cotton   in  Japan  continues 
to   become  more  favorable  to   Indian  end  was   reflected  in  Japanese  purchases, 
and  in  -larch   imports  of   Indian   increased  to    the  highest  levels  for  2  years. 
Imports  of  American  cotton  are   still   running  above  imports   of   Indian,   however. 

China  l/ 

At  mid-April    the  yarn  market   in  China  was   reported  as   depressed  as 
it  had  been  for   several  weeks.      As   a  result  yarn   stocks   continued   to   increase 
and  something  like  30,000  bales  Were   said   to   have  been   added   to    the   large 
stocks   of  a  month  earlier.      These  developments   brought   about    the   introduction 
of  a  curtailment  measure  by   the  Chinese  Cotton  Mill  Owners'    Association 
which  was    to   become   effective  April   22   for  1   month's    trial   pending  new 
measures   to   cope  with   the  yarn   situation.      The   curtailment   agreed  upon  was 
23  percent  but   it   is   indicated   that  mills   comprising  only  1,500,000   spindles 
or  71  percent   of   the    total   of  2,100,000    spindles   in   the  association,   had 
accepted  the   measure  up   to  mid-April.      Some   mills    in  Hankow,    ffusih  end 
Shanghai  have  not  accepted  the  proposal   according  to   reports.      It   is  not 
definitely  known  what   the   curtailment    situation    -mong   the   Japanese  mills  will 
be  hut   it  is    thought   that   the  curtailment   in   this   important    section  of    the 
Chinese   industry  may   equal  25  percent.      The   future  curtailment  will   depend 
upon   the   reaction  of   the  yarn  market   to    the   reduced  output  now  in   effect. 

The  poor  yarn  market   is    said  to   be   the   cause  of   the   small  business 
being  done   in  American  end  Indian  cotton. 

The  piece  goods  market  has   shown   some   seasonal   activity   but  clearances 
were   irregular  or  confined  to   local  markets.      Some   active  buying  was   re- 
ported from  Yangtze  cities,    but   support  was   lacking  from  northern  parts. 
The  market  was  nervous  with  only  negligible  bookings   of  foreign  goods   most  cf 
which  was  for   inferior  quality. 


Acreage,    Production  and  Crop  Conditions 


United  States 


cUalit:    of    the   1932  crou  -     Of   the   12,703,000   running  bales   reported 
by   the  Bureau  of    the   Census   as    the   total   1932   crop  all   but   about   8,300   bales 
was  American  upland,    the  remainder  constituting  the  American-Egyptian  pro- 
duction.     This  was   the   second  smallest  crop  of  American-Egyptian   since  1918 
and  was   less    than  one   tenth   as   large   as   the   record  crop  of  1920.      Ofhile 
the   1932  crop  was  much  lower  in  grade   than   the   1931   crop   it  was   only   slightly ^ 
different   in   staple   length  on   the  av.  rage,    according   to   a  recent   report  of  jjhig. 
l/   Based  largely  on  a  radiogram  on  April   14  from  Agricultural   Commissioner 
Dawson   at  Shanghai. 
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About  27  percent  of  the  American  upland  cotton  of  the  1932  produc- 
tion was  white  strict  middling  rind  above,  compared  with  41  percent  in  1931-32. 
The  percentage  of  the  crop  shorter  then  7/3  inch  was  6.5  compared  with  6.1 
percent  the  previous  year;  7/8  and  29/32  inches  was  37.7  percent  corn-pared 
with  39.7  percent;  lo/l6  and  3l/32  inches  amounted  to  23.9  percent  in  1932 
and  27.2  percent  in  1931;  that  which  was  1  inch  to  l-l/32  inches  equaled 
14.4  percent  of  the  crop  compared  with  15.4  percent  in  1931;  the  comparisons 
for  l-l/l6  end  1-3/32  are  6.9  and  6.5  percent  and  for  l-l/3  inch  and  longer 
5.6  and  5.1  percent  respectively  in  1932  and  1931. 

Planting  -progress,  1933  crop  -  Cotton  planting  and  the  progress  of 
the  1933  cotton  crop  has  been  about  normal  so  far  this  season  in  the  eastern 
portion  of  the  belt,  according  to  weekly  reports  of  the  Weather  Bureau. 
In  the  central  portion  of  the  belt,  including  eastern  Arkansas,  the  soil  has 
been  entirely  too  wet  for  satisfactory  planting  during  the  past  2  or  3  weeks. 
In  some  sections  the  rains  have  resulted  in  overflows  and  the  covering  of  the 
lowlands  not  protected.   In  the  western  pert  of  the  belt,  progress  of  plant- 
ing has  in  general  been  fair  although  during  the  week  ended  April  18  th 
progress  in  Texas  was  reported  as  slow  due  to  wetness  in  the  eastern  part  of 
the  State  and  to  dryness  in  other  sections. 

Fertiliser  tag  sales  -  During  March  fertilizer  tax  tag  sales  in  the 
eight  principal  cotton  producing  States  (excluding  Oklahoma  where  little 
fertili  :.cr  is  used)  exceeded  those  of  March  1932  by  29  percent  as  did  sales 
in  the  12  Southern  States.   This  was  due  largely  to  the  heavy  sales  in  the 
Atlantic  States.'  In  these  States,  however,  the  intention  to  plant  statement 
indicated  that  large  increases  in  tobacco  acreages  are  expected,  making  it 
questionable  whether  the  major  portion  of  the  increase  will  be  for  cotton. 
Luring  the  4  months  ended  March  31,  total  tag  sales  in  eight  States  were  19 
percent  greater  than  during  the  same  period  lost  season,  but  in  four  0-  the 
eight  States  sales  for  the  4  months  have  been  smaller  than  a  year  earlier  end 
in  Alabama  the  increase  has  amounted  to  only  9.7  percent.   (See  table  on  page 11.) 
The  large  increase  for  the  season,  therefore,  has  likewise  been  due  to  the 
sales  in  North  Carolina,  South  Carolina,  and  Georgia.   Sven  in  these  States, 
however,  sales  for  the  4  months  this  season  have  been  13  to  52  percent  less 
than  for  the  4  months  ended  March,  1931,  and  41  to  64  percent  less  then  in 
the  4  months  ended  March  1930. 

In  evaluating  the  reports  of  the  National  Fertilizer  Association  insofar 
as  they  pertain  to  the  cotton  situation,  it  is  significant  to  note  the  ss 
by  States  and  to  bear  in  mind  the  proportion  of  fertilizer  sold  in  each  State 
which  is  used  on  cotton.   In  North  Carolina  this  Bureau's  estimate  of 
amount  of  fertilizer  used  on  cotton  for  the  three  crops  1930  to  1932  averaged 
about  one  fourth  of  the  total  tag  sales,  in  South  Carolina  about  two  fifths 
of  the  total,  and  in  Georgia  slightly  over  one  half.   In  such  States  as 
Virginia,  Florida,  and  Missouri  the  percentage  of  the  total  fertilizer  which 
is  used  on  cotton  is  very  small,  averaging  in  the  past  3  years  in  the 
neighborhood  of  3  percent.   In  Tennessee,  the  percentage  is  about  30.  Tat 
four  States  are  often  included  in  the  releases  giving  total  tag  sales  in  t 
Southern  States. 

While  North  Carolina  uses  only  a  small  proportion  of  its  fertilizer 
on  cotton  the  quantity  used  is  so  large  that  tag  sales  in  that  State  Cannot 
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be  overlooked  from  the  standpoint  of  cotton  prospects.  r.o\;evor,  it  is 
exceedingly  important  to  evaluate  secies  in  north  Caroline  in  light  of  the 
particular  developments  which  nay  be  taking  piece.  This  is  especially 
true  this  season  since  tag  sales  in  North  Carolina  for  the  4  months  ended 
March  31  were  35  percent  above  the  like  period  a  year  earlier.   This  increase 
seems  to  be  associated  with  the  prospects  for  a  material  increase  in  tctacco 
acreage  in  that  State  and  some  increase  in  potato  acreage.   The  intentions 
to  plant  report  of  the  Bureau  shows  that  if  farmers  in  Korth  Carolina  carry 
out  the  intentions  they  indicated  in  the  March  1  canvass  they  would  increase 
tobacco  acreage  in  that  State  by  37  percent. 

Increases  of  25  and  110  percent  respectively  in  tobacco  acrea"'  wore 
indicated  in  South  Carolina  and  Georgia  tut  the  total  is  relatively  email. 
In  these  States  the  sales  of  tags  have  shown  increases  of  21  and  18  percent 
respectively. 

In  Alabama  cotton  usually  gets  something  like  threefourths  of  the 
fertilizer  sold  so  that  the  increase  in  tag  sales  of  almost  10  percent 
probably  indicates  an  increase  of  fertilizer  used  on  cotton  this  year.   In 
Mississippi  fertilizer  applied  to  cotter,  during  the  past  3  years  has  averaged, 
about  70  percent  of  total  tag  sales  and  in  Louisiana  more  than  50  percent. 
So  far  this  season,  however,  tag  sales  in  these  States,  as  in  Arkansas  .and 
Texas  have  been  below  last  season. 

Fertilizer  tag  sales  in  specified  States, 
4  months  ended  March  31,  1930-1933 


State 

:        4 

months  ended  Mar.  31 

:   Percei 
:   1930 

itage  19: 
:  1931 

33  is  of 

:   1930 

:   1931 

:   1932 

:   1953 

:  1952 

:   Short 

:  Short 

:   Short 

:   Short 

:   tons 

:   tons 

:   tons 

:   tons 

: Percent 

:Porcent 

•Percent 

North 

Carolina  . 

725,392 

•   545,520 

265,772 

:   359,942 

:   49.4 

:   66.0 

135.4 

South 

Carolina  1/ 

'  509,175 

363,169 

247,223 

:   299,520 

:   58.8 

•  82,^ 

121.2 

Georgia  . . . 

695,602 

518 , 788 

210,753 

■   249,198 

35.8 

48.0 

118.2 

Alabama  . . . 

<-x34,200: 

239,000; 

100,850 

110,650 

25 . 5 

46.3  • 

109.7 

Mississippi : 

294,224: 

112,850: 

45 , 350 

35,895 

12.2 

31.8  : 

79.2 

Arkansas  . .  : 

109,877: 

35,796: 

10,650 

8,475: 

7.7 

25.1  : 

79.6 

Louisiana  .  : 

143,014: 

65 , 723 : 

26,054 

23,217: 

16.2 

35.3  : 

89.1 

Texas  1/  . .  : 

107,034: 

52,087: 

23,537: 

20,202: 

18.9  : 

38.8  : 

Total  8  : 

States  : 

3,021,518: 

1,930,933: 

930,289: 

1,107,099: 

36.6  : 

57.3  : 

119.0 

Compiled  from  Monthly  Reports  of 
1/  Includes  cottonseed  meal  sold 


the  National  Fertilizer  Association, 

as  fertilizer. 


Russia 


Field  operations  are  now  under  way  in  all  the  Russian  cotton  growing 
districts,  but  press  reports  indicate  that  preparations  for  cotton  planting 
had  not  l»een  completed  on  time.   It  appears  that  all  of  the  different  cotton 
regions  have  assembled  their  seed  funds,  but  that  proper  sorting  of  the  seed, 
the  lack  of  which  reduced  yields  and  quality  of  the  fiber  in  previous  years, 
may  again  cause  difficulty.  Tractor  repairing  is  still  behind,  with  10  percent 
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of  the  mr. chinos  in  the  cotton  tractor  stations  still  unrepaired  on  Mr.rch  20 
for  the  Union  as  a  whole,  and  15  percent  unrepaired  in  same  regions,  although 
the  plan  called  for  completion  of  overhauling  in  the  cotton  regions  by  March  1. 

Ho  information  is  yet  available  as  to  moisture  conditions,  and  as  to 
the  actual  state  and  progress  of  field  work.   It  is  indicated,  however,  that 
the  plan  to  introduce  scientific  crop  rotation  in  the  cotton  regions  this  year 
will  not  ce  realized,  apparently  because  of  the  lack  of  alfalfa  and  other 
seeds.   On  the  other  hand,  a  new  system  of  paying  the  machine  tractor  stations 
in  kind  for  work  performed  is  expected  to  improve  Ichor  discipline,  with  a 
"beneficial  effect  on  the  character  of  work,  and  correspondingly,  on  cotton 
yields. 

Another  new  measure  introduced  this  year  is  that  of  measuring  fields 
before  planting  takes  place  in  the  hope  of  preventing  the  reporting  of  larger 
plantings  than  have  actually  occurred.   The  large  over-estimation  discovered 
in  last  year's  acreage  figures  has  led  to  this  step. 

The  Commissariat  of  Agriculture  of  the  U.  S.  S.  R.  indicated  recently 
that  despite  exceptionally  favorable  weather  conditions,  a  number  of  cotton 
regions-  had  lower  yields  in  1932  than  in  1931,  with  only  Uzbekistan  and  part 
of  Kirgeesia  showing  some  turn  toward  an  increase  in  yields.  As  a  result,  it 
stated  "the  1932  cotton  procuring  plan  was  not  executed  and  the  textile  mills 
of  the  Union  did  not  receive  millions  of  poods  of  cotton",  1/  which  should 
have  come . 

The  regions  where  yields  were  most  unsatisfactory  are  indicated  to 
have  been  Kasakstan,  Tadjikistan  and  Turkmen ir ,  which  comprise  about  20 
percent  of  the  total  cotton  acreage  of  the  Union.   Some  improvement  was 
reported  in  the  case  of  Uzbekistan  and-  parts  of  Kirgeesia,  the  former  of 
which  is  the  heaviest  cotton  producer  in  the  Union,  comprising  about  45 
percent  of  the  total  cotton  acreage,   lihile  these  statements  are  too  vague 
to  enable  the  drawing  of  definite  conclusions  as  to  the  actual  19  32  cotton 
output,  it  is  felt  these  exports  substantiate:  the  Bureau's  previous  estimate 
of  1,900,000  to  2,000,000  bales. 

Egypt 

^gJ^Jl^A  from  the  1952-35  crop  -  In  December  the  Egyptian  Government 
released  its  latest  estimate  (or  forecast)  of  the  1932-53  crop  which  placed 
the  crop  at  870,000  bales  of  478  pounds  but  up  to  the  first  of  April  ginnings 
had  already  reached  940,000  bales  including  21,000  bales  of-  sccrto.  This  is 
the  last  ginnings  report  until  the  semi-final  ginnings  report  is  released 
in  June.   Ordinarily  there  is  something  like  5  to  10  percent  of  the  crop 
ginned  after  April  1  although  it  might  reasonably  be  expected  that  a  some- 
what larger  proportion  of  the  total  crop  this  year  had  been  ginned  up  to 
April  1. 

1955  acreage  prospects  -  The  indications  at  present  are  thr.  t  the  1933 
Egyptian  cotton  acrecge  may  increase  at  least  50  percent,  returning  to  cotton 
all  or  even  more  than  the  600,000  acres  which  were  taker.  cu+  i:  1932.   Some 
reports,  according  to  ?.  K.  Norris,  Cotton  Specialist  at  Cairo,  indicate  that 
the  acreage  may  exceed  that  of  1931  and  may  even  r pproximate  the  record 
acreage  of  1930.   In  1952  the  acreage  was  reported  at  1,155,000  acres,  in  1951 

at  1,747,000  acres,  and  in  1950  at  2,162,000  acres.    

1/  The  1952  cotton  procuring  plan  was  previously  reported  1,450,000  tons  of 
unginned  cotton. 
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One  reccon  for  the  large  increase  is  the  disappointing  returns  received 
from  the  cereal  crops  lest  yer.r,  the  acre-:  ges  of  which  were  materially  in- 
creased in  1932  due  to  the  cotton  acreage  restriction  decree.  This,  together 
with  the  fact  that  the  acreage  restriction  decree  has  essentially  teen  removed 
and  a  large  supply  of  labor  is  available,  seems  to  point  conclusively  to  a 
substantial  increase. 

By  the  latter  part  of  March  it  v/as  reported  that  preparations  for  the 
new  crop  had  progressed  well  with  favorable  climatic  conditions.  Planting  '..'as 
reported  to  have  taken  place  in  some  districts  at  that  time  with  the  prospects 
for  general  planting  within  a  short  time. 

India 

The  final  acreage  and  production  estimate  of  the  Indian  Government 
placed  the  1932-33  crop  at  3,779,000  tales  of  478  pounds,  an  increase  of 
411,000  bales  over  the  revised  estimate  of  the  1931  crop.   The  final  estimate 
of  production  was  237,000  bales  larger  than  the  first  official  estimate  and 
somewhat  larger  than  the  second  estimate  of  production,  yet  it  is  still  smaller 
than  the  members  of  the  Bombay  cotton  trade  expected.  The  final  acreage  was 
placed  at  22,558,000  acres  compared  with  a  revised  final  for  the  1931-32  crop 
of  23,722,000  acres.   This  decrease  of  1,164,000  acres  is  equivalent  to  a  de- 
crease of  5  percent,  whereas  the  early  acreage  reports  indicated  a  decrease  of 
only  3  percent.  The  yield  per  acre  as  now  reported  was  about  normal  and  about 
18  percent  above  1931. 

This  Bureau  refused  to  accept  the  first  production  estimate  of  the  Indian 
Government,  which  indicated  that  the  1932  crop  would  be  only  141,000  bales 
larger  than  the  very  short  crop  of  the  previous  year.  The  present  official 
estimate,  shoving  an  increase  of  more  thar  400,000  bales  above  1931-32, 
appears  more  probable  in  accordance  with  past  practices  the  final  official 
estimate  is  being  accepted.  The  receipts  at  Bombay  and  the  ginnings  figures, 
however,  are  now  running  about  500,000  bales  above  1931-32. 
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